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THE  NATIONAL  CITIZENS’  LEAGUE 

FOR  THE  PROMOTION  OF  A SOUND  BANKING  SYSTEM 
223  West  Jackson  Boulevard  CHICAGO,  ILLINOIS 

OFFICERS  AND  DIRECTORS 

President,  JOHN  V.  FARWELL,  John  V.  Farwell  Company 
Vice-President,  JOHN  BARTON  PAYNE,  South  Park  Comminsion 

Chairman  of  Executive  Committee,  J.  LAURENCE  LAUGHLIN,  The  University  of  Chicago 
Treasurer,  A.  C.  BARTLETT,  Hibbard.  Spencer,  Bartlett  A Co. 

Secretary  of  Organization,  M.  S.  WILDMAN,  Northwestern  University 

B.  E.  SUNNY.  Chicago  Telephone  Co. 

JULIUS  ROSENWALD,  Sears,  Roebuck  & Co. 

CYRUS  H.  M’CORMICK,  International  Harvester  Co. 

A.  A.  SPRAGUE,  Sprague,  Warner  & Co. 

HARRY  A.  WHEELER,  Chicago  Association  of  Commerce 
CLYDE  M.  CARR,  Joseph  T,  Ryerson  & Son 
JOHN  G.  SHEDD,  Marshall  Field  & Co. 

F.  H.  ARMSTRONG,  Reid.  Murdoch  A Co. 

F.  A.  DELANO,  The  Wabash  Railroad  Co. 

GRAHAM  TAYLOR,  Chicago  Commons 
F.  W.  UPHAM.  City  Fuel  Co. 

C.  H.  WACKER,  United  Charities 

MARVIN  HUGHITT,  Chicago  A Northwestern  Railway  Co. 

JOSEPH  BASCH,  Siegel,  Cooper  A Co. 


FOR  THE  STATES 

Alabama,  JOHN  L.  KAUL,  Kaul  Lumber  Co.,  Birmingham 

Arizona,  HUGO  J.  DONAU,  Albert  Steinfeld  A Co.,  Tucson 

Arkansas,  F.  B.  T.  HOLLENBERG,  Hollenberg  Music  Co.,  Little  Rock 

Colorado,  CHARLES  MAC  A.  WILLCOX,  The  Daniels  A Fisher  Stores  Co..  Denver 

Georgia,  J.  K,  ORR,  J.  K.  Orr  Shoe  Co.,  Atlanta 

Illinois,  U.  G.  ORENDORFF,  Parlin  A Orendorff  Co.,  Canton 

Indiana,  DAN  W.  SIMMS,  Stuart,  Hammond  A Simms,  La  Fayette 

Iowa,  ROBERT  J.  FLEMING,  Fleming  Bros.,  Des  Moines 

Kansas,  CHARLES  M.  HARGER,  Reflector  Publishing  Co.,  Abilene 

Kentucky,  JOHN  M.  ATHERTON,  Lincoln  Savings  Bank,  Louisville 

Louisiana,  CRAWFORD  H.  ELLIS,  United  Fruit  Co.,  New  Orleans 

Maryland,  GEORGE  GATOR,  American  Bonding  Co.,  Baltimore 

Massachusetts,  WILLIAM  L.  DOUGLAS,  Ex-Governor  of  the  State,  Brockton 

Michigan,  JOSEPH  L.  HUDSON,  The  J.  L.  Hudson  Co.,  Detroit 

Minnesota,  JOHN  H.  RICH,  Red  Wing  Sewer  Pipe  Co.,  Red  Wing 

Mississippi,  C.  H.  WILLIAMS,  Attorney,  Yazoo  City 

Missouri,  GEORGE  A.  MAHAN,  Mahan,  Smith  A Mahan,  Hannibal 

Montana,  NORMAN  B.  HOLTER,  Wholesale  Hardware  Merchant,  Helena 

Nebraska,  A.  E.  CADY,  Nebraska  Mercantile  Co.,  St.  Paul 

New  Jersey,  FRANKLIN  MURPHY,  Ex-Governor  of  the  State,  Newark 

New  Mexico,  HERBERT  J.  HAGERMAN,  Ex-Governor  of  the  Territory,  Roswell 

New'  York,  JOHN  CLAFLIN,  H.  B.  Claflin  A Co.,  New  York  City 

North  Dakota,  L.  B.  HANNA,  Member  of  Congress  at  Large,  Fargo 

Ohio,  JAMES  ALBERT  GREEN,  Matthew  Addy  A Co.,  Cincinnati 

Oklahoma,  FRED  S.  GUM.  Gum  Bros,,  Oklahoma  City 

Oregon,  THOMAS  B.  HONEYMAN,  Honeyman  Bros.,  Portland 

Pennsylvania,  C.  STUART  PATTERSON,  Western  Saving  Fund  Society,  Philadelphia 

Tennessee,  WHITEFOORD  R.  COLE,  Napier  Iron  Works,  Nashville 

Texas,  IKE  T.  PRYOR,  Evans-Snider-Buel  Co.,  San  Antonio 

Washington,  JAMES  S.  GOLDSMITH,  Schwabacher  Bros.  & Co.,  Inc.,  Seattle 

Wisconsin,  W.  H.  HATTON,  New  London 

And  others  to  be  named 


ORGANIZATION  WORK  IN  MINNESOTA 


Report  of  President  John  H.  Rich  on  the  successful  methods  followed 
to  arouse  interest  and  promote  popular  study  of  the  question  of 
banking  reform. 

Red  Wing,  Minn.,  Dec.  7,  1911. 

Mr.  John  V.  Farwell, 

President,  National  Citizens’  League. 

Chicago,  111. 

My  dear  Sir: 

I have  the  honor  to  submit  the  following  report  of 
the  organization  of  the  Citizens’  League  of  Minnesota, 
to  affiliate  with  the  National  Citizens’  League  and  to 
conduct  for  tliis  state  a campaign  along  lines  similar  to 
those  followed  by  the  National  organization: 

On  November  16  1 appointed  Mr.  Curtis  L.  Mosher, 
Agent,  Executive  Department,  of  the  Northern  Pacific 
Railway,  in  St.  Paul,  as  Secretary  of  the  league  for 
Minnesota,  and  active  work  began  the  following  day. 

The  Secretary  visited  Chicago  and  consulted  with 
officers  of  tlie  National  organization,  following  wliich  a 
conference  of  representative  men  was  held  at  the  Minne- 
apolis Club  in  Minneapolis,  at  which  plans  were  made 
for  the  immediate  appointment  of  vice-presidents  repre- 
senting the  important  districts  in  tliis  state.  A number 
of  names  were  selected,  and  the  various  men  chosen  were 
communicated  witli  by  teleplione,  telegrapli,  and  mail, 
for  tlie  purpose  of  securing  their  acceptances. 

Within  less  than  two  weeks  the  organization  of  the 
league  was  completed  and  thirty-one  vice-presidents  had 
accepted.  Of  all  the  men  selected  to  serve,  not  one  re- 
fused, and  replies  were  received  from  all  hut  two,  one  of 

whom  is  still  out  of  tlie  state. 

The  vice-presidents  were  selected  as  being  men  par- 
ticularly fitted  to  exercise  an  influence  with  business  men 
in  their  localities.  They  were  cliosen  to  represent  cer- 
tain geographic  districts  in  tlie  state,  rather  than  arbi- 
trary state  divisions,  and  especial  effort  was  made  to 
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select  thoroughly  repi-esentative  men.  The  list  of  vice- 
presidents,  as  completed  today,  is  as  follows: 

DR.  CYRUS  NORTHRUP, 

President  Emeritus,  University  of  Minnesota,  Minneapolis 
DR.  WILLIAM  J.  MAYO,  Surgeon,  Rochester 

F.  A.  PATRICK,  President,  F.  A.  Patrick  C<»mpany,  Duluth 

C.  L.  KLUCKHOHN,  President,  Association  of  Commerce,  St.  Paul 
H.  C.  GARVIN,  Secretary,  Bay  State  Milling  Company,  Winona 
A.  L.  WARD,  President,  Ward  Machine  Company,  Fairmont 
GEORGE  M.  PALMER, 

President,  Hubbard  Flour  Milling  Company,  Mankato 
E.  W.  BACKUS, 

President,  The  Koochiching  Company,  International  Falls 
THOMAS  J.  BURKE,  President,  Northern  Grocery  Company,  Bemidji 
M.  M.  WILLIAMS,  Investments,  Little  Falls 
A.  W.  KRON,  Cashier,  First  National  Bank,  Litchfield 

G.  D.  LaBAR,  President,  First  National  Bank,  Brainerd 

A.  C.  TRIBEL,  President,  Minnesota  Mercantile  Company,  Stillwater 
E.  J.  JONES,  President,  Jones  Lumber  Company,  Morris 
GEORGE  A.  HORMEL,  President,  Hormel  Packing  Company,  Austin 
S.  B.  NELSON,  General  Merchant,  Luverne 
ELMER  ADAMS,  Editor,  The  Journal,  Fergus  Falls 
C.  F.  MAHNKE,  Farm  Lands,  Moose  Lake 

G.  H.  MATTSON,  Editor,  The  Region,  Roseau 

HON.  A.  E.  RICE,  President,  Bank  of  Willniar,  Willmar 
STEPHEN  JEWETT,  Insurance  and  Real  Estate,  Faribault 
WM.  M.  JAMES,  Editor,  Telegram,  Breckenridge 

H.  W.  STONE,  President,  Swift  County  Bank,  Benson 
W.  W.  SIVRIGHT,  Farm  Machinery,  Hutchinson 
ALVAH  EASTMAN,  Editor,  Journal  Press,  St.  Cloud 

JOHN  F.  HALL,  Secretary,  Foley  Milling  & Elevator  Company,  Foley 
HON.  A.  D.  STEPHENS,  Farm  Loans  and  Investments,  Crookston 
NEILL  M.  WATSON,  M.  D.,  Physician,  Red  Lake  Falls 
H.  L.  MELGAARD,  President,  Farmers  & Merchants  Bank,  Argyle 
E.  A.  NELSON,  Editor,  The  News,  Hallock 

It  was  deemed  advisable  that  the  press  of  this  state 
be  informed  in  unmistakable  terms  of  the  plans  and  pur- 
poses of  the  League,  and  there  was  prepared  and  issued 
to  every  newspaper  in  Minnesota  a circular  addressed, 
‘‘To  the  Newspaper  Press  of  Minnesota,'’  copy  of  which 
is  attached.  It  is  yet  too  early  to  tell  what  the  effect  of 
this  circular  will  be,  but  I have  confidence  that  it  will 
prevent  hasty  and  ill-judged  criticism,  and  that  it  will 
serve  to  avoid  a danger  that  the  League  has  recognized, 
viz.,  that,  due  to  lack  of  information  or  investigation,  the 
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country  press  would  print  charges  that  the  business  men 
of  the  state  were  forming  an  organization  in  support  of 
the  Aldrich  bill.  As  soon  as  the  work  of  preparing  and 
mailing  this  circular  was  completed,  a similar  circular 
addressed,  “To  the  Business  Men  of  Minnesota,”  was 
prepared,  and  is  now  being  mailed,  under  the  direction 
of  the  Secretary,  to  every  man  engaged  in  business  within 
this  state.  This  circular  will  go  under  personal  cover 
to  about  twentv-five  thousand  men. 

In  both  cases,  the  distribution  of  the  circular  was 
made  the  occasion  of  soliciting  memberships  in  the 
League,  and  the  last  page  of  the  circular,  in  each  case, 
bears  a subscription  form  to  be  filled  in  and  mailed  with 
the  remittance,  to  the  Treasurer  of  the  organization  in 
Red  Wing.  A number  of  res])onses  have  already  come  in. 
Arrangements  have  been  made  to  mail  a certificate  of 
membership  to  each  man  replying  with  his  dollar. 

Negotiations  were  opened  up  with  the  Minnesota 
Federation  of  Commercial  Clubs,  which  embraces  prac- 
tically all  the  active  business  organizations  throughout 
the  state  of  Minnesota,  to  the  end  that  the  Minnesota 
organization  might  cooperate  with  the  Federation  in  ar- 
ranging for  speaking  engagements  in  the  smaller  cities 
and  towns  of  the  state.  President  D.  M.  Neill,  of  this 
organization,  has  taken  a keen  interest  in  the  work  of 
the  League,  and  at  his  direction  a bulletin  was  issued  by 
the  Secretary  to  all  of  the  commercial  organizations 
affiliated  with  it,  transmitting  the  offer  of  the  League  to 
provide  speakers  to  discuss  monetary  reform;  a copy  of 
this  bulletin  is  attached. 

Su])plementing  the  action  of  the  Federation,  the 
League  issued  its  own  bulletin  explaining  its  purposes  in 
detail,  and  copies  were  mailed  to  the  secretary  of  evei\v 
commercial  organization  in  this  state.  In  this  bulletin, 
as  will  be  noted  from  the  copy  attached,  an  offer  is  made 
to  provide  speakers  to  a number  of  the  local  commercial 
clubs  and  business  bodies.  Arrangements  have  been 
made,  whereby  it  will  be  possible  to  obtain  Prof.  J.  F. 
Ebersole,  of  the  Department  of  Economics,  of  the  Univer- 
sity of  Minnesota,  as  one  of  several  speakers  to  carry  on 
this  work.  Negotiations  are  in  progress  through  which 
the  League  hopes  to  obtain  other  experts,  and  those  un- 
derstanding the  work.  Preliminary  arrangements  have 
been  made  for  business  men’s  mass  meetings  at  Still- 


o 


water,  Diihitli,  Braiiierd,  Bemidji,  and  other  points,  and 
these  will  l>e  eompleted  upon  final  deeision  of  Mr  Eobt. 
W,  Bonynge,  with  respect  to  engagiii^i?  in  a speaking  cam- 
paign in  i*slinnesota.  No  atteni})t  has  yet  been  made  to 
arrange  for  ollu'r  meetings,  because'  of  the  mu'crtainty 
as  to  the  ability  of  the  League  to  obtain  speakers  to  ap- 
pear at  points  in  Minnesota  during  the  ])resent  month. 

Tlie  policy  of  soliciting  the  active  cooperation  of  the 
vic('-presidents  in  their  res]>ective  districts  has  been 
actively  followed,  and  a series  of  monthly  reports  has 
l)een  estalhished  to  each;  the  first  under  date  of  Decem- 
ber 4,  attached,  is  a sam])le.  In  these  reports  the  cur- 
rent work  of  the  League  is  given  in  detail,  and  it  is  be- 
lieved they  will  have  the  effect  of  stimulating  the  interest 
of  the  vice-presidents,  with  the  result  that  they  will  be 
made  moi'e  valuable  to  the  organization.  In  order  that 
the  work  of  the  League  might  be  thoroughly  understood 
bv  newspa])('r  editors  before  it  had  ])rogressed  far  enough 
to  giv('  o])portunity  for  misleading  newspaper  comment, 
a personal  letter  was  sent  to  each  of  several  hundred 
bank  ])residents  scattered  throughout  the  state,  request- 
ing that  they  get  into  touch  witli  their  local  newspapers 
for  the  ])urpose  of  discussing  pro])osed  monetary  legisla- 
tion. Tt  was  suggested  that  the  nec(*ssity  for  a reform  of 
the  banking  system  be  strongly  called  to  the  attention  of 
the  editor,  and  tb.at  these  bank  officers,  to  whom  a letter 
was  sent,  use  their  active,  ])ersonal  efforts  to  enlist  the 
sympathy  and  cooperation  of  the  local  editors.  This  let- 
t€'i‘  was  mailed  recently  and  it  is  yet  too  early  to  estimate 
the  results  therefrom.  Copy  of  letler  is  attached. 

Because  of  the  recognized  hostility  of  some  of  the 
rural  interests  of  this  state  to  the  larger  centers,  it  was 
deemed  advisable  that  the  headquarters  of  tlie  League  be 
establishd  outside  of  St.  Paul  or  Minneapolis,  and  in  view 
of  this  conclusion  and  also  for  the  imrpose  of  convenience, 
headquarters  were  secured  in  the  Gloodhue  (h)unty  Na- 
tional Think  building  in  Red  AVing,  where  an  on'ice  in  the 
hank  itself,  and  two  office  rooms  in  the  same  building  are 
occupied  liv  the  Secretary  and  his  staff,  consisting  of  an 
office  assistant  and  force  of  nine  girl  clerks,  employed  at 
a rate  of  one  dollar  ]ier  day,  to  handle  tb.e  addressing  and 
mailing  of  literature,  and  similar  work. 

Under  the  direction  of  the  Sec-retary  an  index  list 
svstem  has  been  established,  the  most  im})ortant  leature 


of  which  is  a card  list  of  twenty-live  thousand  business 
men  of  this  state.  Other  lists  include  ten  thousand  rep- 
resentative farmers,  state  oliicers,  members  of  the  legisla- 
ture, officers  of  commercial  oi-ganizations,  hank  presidents 
of  the  state,  etc.,  comjirising  all  of  the  names  of  the  men 
whom  it  will  be  desirable  to  reach  during  the  progress  of 
the  campaign.  This  system  of  lists  was  considered  the 
best,  in  view  of  the  fact  that  it  will  l)e  necessary  to  reacdi 
many  of  these  individuals  more  than  once.  A ]u-elimi- 
nary  supply  of  literature  from  the  National  organization 
has  been  ordered  and  received,  and  is  being  distributed. 
The  coo]>eration  of  Mr.  Wildman,  in  jirovidiug  an  am])le 
additional  siqiply,  has  been  requested  and  his  res]iouse 
indicates  that  it  will  he  forthcoming  very  shoidly.  A 
moderate  amount  of  sup])lementary  literature  will  be 
pre])ared  as  it  is  needed  by  the  Tjoague  in  Minnesota. 

Plans  have  been  completed  to  carry  on  a consider- 
able amount  of  jmblicity  work  with  the  newspa]iers  of  the 
state,  but  it  has  been  thought  desirable  to_  ]>roceed  very 
quietlv  with  these,  in  order  to  avoid  criticism  that  news 
matter  favorable  to  the  Aldri(‘h  bill  is  being  forced  upon 
the  press.  It  is  believed  the  ste])s  taken  to  insure  the 
cooperation  of  the  individual  news])apers  will  ])rove  ef- 
fective. and  that  in  the  long  run  the  cooperation  of  the  in- 
dividual newspa])ers  will  be  more  thorough  than  could  be 
obtained  by  attempting  broadcast  ])ublicity. 

It  will  be  noted  that  in  the  selection  of  vice-presi- 
dents six  of  the  leading  editors  of  the  state  were  named. 
This,  it  is  believed,  will  furtlter  strengthen  the  League 
with  the  press. 

The  organization  of  the  League  is  now  ])ractically 
complete,  and  it  is  ready  to  enter  upon  a very  active  cam- 
paign, both  with  respect  to  educational  work  among  the 
business  men  of  the  .state  and  meetings  in  the  various 
cities  and  towns.  There  are  substantial  indications  that 
we  will  be  able  to  make  as  many  speaking  engagements 
throughout  the  state  as  we  can  provide  speakers  for,  and 
that  the  League  will  be  able  to  arouse,  not  only  the  inter- 
est of  the  leading  business  men,  hut  the  active  cooperation 
of  many  who  are  influential,  with  whom  the  League  so  far 
has  only  been  able  to  do  a mod('rate  amount  of  ])relimi- 
nary  work. 

I feel  that  it  is  a matter  of  congratulation  that  an  ef- 
fective organization  has  been  completed  in  so  short  a 


time,  and  that  the  readiness  with  which  the  vice-presi- 
dents responded  is  a very  favorable  indication  The  men 
actively  connected  with  the  League  are  among  the  strong- 
est and  most  influential  in  the  state.  This  condition 
would  not  have  resulted  except  for  the  very  energetic  as- 
sistance of  friends  of  the  movement  in  St.  Paul  and 
Minneapolis,  who  have  responded  with  the  greatest  will- 
ingness to  every  call  made  u])on  them,  and  have  given  me 
valuable  help. 

Political  conditions  in  this  state  are  somewhat  unset- 
tled at  this  time,  but  care  has  been  taken  in  the  prelim- 
inary work  of  the  League  to  avoid  the  possibility  of  po- 
litical complications,  or  to  make  appointments  which 
might  be  interpreted  as  having  political  significance.  The 
object  has  been  to  create  an  organization  along  the  broad- 
est and  most  comprehensive  lines,  and  to  make  it  stand 
before  the  people  of  the  state  as  a purely  business  organi- 
zation, having  but  the  one  purpose — that  of  arousing  the 
interest  of  the  men  upon  the  monetary  reform  question. 

In  the  appointment  of  vice-presidents,  care  has  been 
taken  to  distribute  them  evenly  over  the  state,  in  order 
that  all  sections  may  be  represented,  and  in  this  way,  I 
believe,  it  will  be  possible  to  obtain  a maximum  amount  of 
effective  work  from  such  officers. 

Respectfullv  submitted, 

(Signed)  ‘ JOHX  IT.  RICH. 

President. 

Form  of  Notice  of  Organization  Sent  to  Minnesota  News- 
papers 

To  the  Neivspaper  Press: 

The  Citizens’  League  of  Minnesota,  affiliated  with  the 
National  Citizens’  League,  is  an  organization  of  the  busi- 
ness men  of  this  state,  in  support  of  monetary  reform.  It 
has  been  organized  within  the  past  few  weeks,  and  as  its 
list  of  officers  will  show,  has  the  strong  support  of  promi- 
nent men  in  different  lines  of  commercial  and  financial 
activitv. 

It  advocates  the  suppression  of  panics.  It  stands  for 
bank  cooperation  in  support  of  the  business  operations 
of  this  country  and  hopes  to  see  a condition  under  which 
disasters  to  soundly-managed  business  institutions  in 
times  of  financial  stress  will  be  impossible. 

The  purpose  of  the  League  is  to  arouse  and  direct  the 
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interest  of  the  business  men  of  this  state  in  such  a man- 
ner as  to  encourage  Congress  to  enact  needed  legislation, 
without  further  delay. 

The  League  has  no  bill  of  its  own ; is  not  committed 
to  the  plan  of  any  interest  or  individual,  nor  does  it  ad- 
vocate or  support  any  such  plan.  Its  position  is  clearly 
stated  in  the  following  seven  principles,  which  it  hopes  to 
have  incorporated  into  law: 

1.  Codperation,  not  dominant  centraliza- 
tion, of  all  banks  by  an  evolution  out  of  our  clear- 
ing-house experience. 

2.  Protection  of  the  credit  system  of  the 
country  from  the  domination  of  any  group  of 
financial  or  political  interests. 

3.  Independence  of  the  individual  banks, 
national  or  state,  and.  uniform  treatment  in  dis- 
counts and  rates  to  all  banks,  large  or  small. 

4.  Provision  for  making  liquid  the  sound 
commercial  paper  of  all  the  banks,  either  in  the 
form  of  credits  or  bank  notes  redeemable  in  gold 
or  lawful  money. 

5.  Elasticity  of  currency  and  credit  in 
times  of  seasonal  demands  and  stringencies,  with 
full  protection  against  over-expansion. 

6.  Legalization  of  acceptances  of  time  bills 
of  exchange  in  order  to  create  a discount  market 
at  home  and  abroad. 

7.  The  organization  of  better  banking  fa- 
cilities with  other  cotmtries,  to  aid  in  the  exten- 
sion of  our  foreign  trade. 

^ These  objects  should  be  carried  out  through  some 
national  cooperative  agency,  under  strict  government  su- 
pervision, which  would  so  dispose  of  cash  reserves  as  to 
make  them  available  when  needed  at  the  danger  points, 
thus  strengthening  our  banking  stability  and  creating 
confidence  at  home  and  abroad.  Wlien  business  men  know 
that  their  banks  will  support  them  to  the  extent  of  their 
credit,  irrespective  of  stress  or  business  conditions,  panics 
and  their  resulting  disasters  will  be  impossible. 

The  League  believes  that  the  great  public  service  em- 
bodied in  such  a plan,  should  be  rendered  at  cost,  and 
should  not  be  made  a source  of  profit  to  banks. 


It  is  apparent  that  every  man  who  engages  in  the 
financial  operations  incident  to  the  conduct  of  any  busi- 
ness, is  interested  in  such  a plan  and  such  a purpose. 
The  passage  of  legislation  incorporating  the  principles 
for  which  the  League  stands,  and  attaining  its  objects, 
will  directly  affect  and  materially  enhance  the  prosperity 
of  all  sections,  and  of  all  classes  of  people.  Those  en- 
gaged in  commercial  pursuits  are  not  alone  interested; 
the  question  should  he  of  equal  interest  to  the  farmer,  to 
the  salary-  or  wage-earner,  to  the  laborer  and  to  every 
citizen. 

Since  the  ])anie  of  1907,  there  has  been  a strong  senti- 
ment among  business  men  in  favor  of  some  kind  of  joint 
action  that  would  result  in  establishing  a more  perfect 
banking  system  in  this  country.  Out  of  this  sentiment 
has  grown  the  National  Citizens’  Tamgue  and  the  Citi- 
zens’ League  of  Minnesota,  affiliated  with  it. 

There  are  two  fundamental  necessities  in  the  creation 
of  an  efficient  banking  system,  as  seen  from  the  viewpoint 
of  the  business  man.  One  is  that  banks  should  always  be 
ready  and  able  to  meet  their  cash  obligations  on  demand. 

The  other  is  that  thev  should  alwavs  be  able  to  loan  to 

« « 

their  customers  to  the  extent  of  the  proper  and  legitimate 
credit  of  the  latter. 

Our  past  experience  of  these  two  conditions  gives  no 
reason  to  believe  that  the  present  banking  system  com- 
plies with  these  two  vastly  important  requirements. 

There  will  be  an  end  to  bank  “runs”  and  to  panics, 
whenever  it  is  generally  known  among  business  men  and 
depositors  that  the  individual  hanks  will  he  adequately 
supported,  and  that  the  amount  of  credit  necessary  to 
handle  the  current  exchanges  will  always  be  supplied. 

It  is  for  a system  embodying  these  principles  that  the 
Citizens’  League  of  Minnesota  stands.  It  will  demand 
that  whatever  legislation  is  proposed  in  Congress  embody 
these  principles,  together  with  tin;  other  objects  stated 
on  the  first  page  of  this  circular.  Our  banking  system 
lacks  unity,  cohesion  and  reserve  powers.  It  is  a good 
system  for  prosperous  and  peaceful  times,  hut  breaks 
down  in  times  of  stress. 

A sound  banking  system  in  this  country  will  protect 
the  soundly-nianage<l  business  from  disasters  such  as 
often  occur,  even  at  times  when  it  ])ossesses  adequate  as- 
sets. Such  disasters,  resulting  from  total  inability  to 
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convert  resources  into  the  needed  money,  are  of  common 
experience. 

The  funds  for  the  conduct  of  this  campaign  in  Minne- 
sota are  being  subscribed  by  Minnesota  business  men. 
Every  man  in  this  state  who  is  interested  in  these  objects 
is  invited  to  become  a member  of  the  League,  to  study  its 
► purposes  and  its  work,  and  to  keep  in  touch  with  and  aid 

this  movement.  Membership  in  the  Ijoague  is  open  to 
every  citizen  of  this  state,  upon  payment  of  a fee  of  $1.00. 
The  proceeds  of  this  fee  will  be  devoted  exclusively  to- 
I wards  defraying  the  expenses  of  the  campaign  All  re- 

mittances should  be  made  to  Charles  J.  Sargent  Treas- 
urer, Eed  Wing,  Minn. 

The  League  hopes  very  soon  to  arrange  for  public 
meetings  in  all  parts  of  the  state,  at  which  to  encourage 

(discussion  of  this  subject  and  reduce  the  opinion  of  busi- 
ness men  and  others  to  such  form  as  to  permit  its  effec- 
tive presentation  to  Congress.  Congress  will  undoubt- 
edly act,  but  not  until  the  sentiment  of  the  country  is 
clearly  expressed  and  business  men  and  others  have  made 
1 their  views  and  position  known.  It  is  for  the  purpose  of 

aiding  such  expression  that  the  League  was  organized. 

To  the  editor,  interested  in  the  prosperity  of  busi- 
ness in  his  city  and  district,  hopeful  that  “hard  times” 
^ and  money  stringency  may  be  avoided  and  all  business 

will  have  o])portunity  to  grow  and  develop  in  a healthy 
mannei',  this  subject  should  be  of  especial  interest.  The 
editor,  through  his  news  and  editorial  columns,  is  able  to 
exerdse  a powerful  influence  in  directing  the  attention  of 
business  men  to  the  necessity  of  a better  banking  system 
and  a reform  in  legislation.  May  I not  bespeak  the  sup- 
port and  assistance  of  the  press  of  Minnesota,  and  the 
hearty  cooperation  of  our  editors  and  ]uiblishers  in  the 
work  of  the  League? 

The  officers  of  the  Ijeague  will  appreciate  the  assist- 
ance of  the  press  in  making  the  objects  of  the  League 
known,  and  in  encouraging  business  men  and  others  to 
take  a personal  interest,  by  becoming  meml)ers.  It  seeks 
editorial  cooperation  in  its  plans  and  purposes,  but  does 
not  contemplate  a campaign  of  publicity,  beyond  the 
cooperation  thus  willingly  granted. 

It  is  for  the  purpose  of  fully  informing  the  press  of 
the  purposes  of  the  Ijeague  that  this  circular  is  issued. 
As  soon  as  such  work  can  be  proceeded  with,  editors  and 
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others  will  be  supplied  with  literature  more  fully  explain- 
ing the  questions  involved,  and  information  about  the 
progress  of  the  movement  in  other  parts  of  the  United 
States. 

Your  attention  is  invited  to  the  list  of  officers  of  the 
national  organization,  men  of  promin(ince  in  the  Middle 
West,  given  herewith. 

Yours  very  truly, 

JOHN  H.  RICH, 

President. 

CURTIS  L.  MOSHER,  Secretary, 

Red  Wing,  Minn.,  November  29,  1911. 


Clip  this  Slip  and  mail  ivith  remittance  to  Charles  J,  Sargent,  Treas- 
urer, Goodhue  County  National  Bank,  Red  Wing,  Minn. 


191. . 

Charles  J.  Sargent, 

Treasurer 

Goodhue  County  National  Bank,  Red  Wing,  Minn. 
Dear  Sir: 

Enclosed  please  find  One  Dollar  ($1.00)  for  my 
membership  in  The  Citizens’  League  of  Minnesota, 
1911-1912. 


(Signed) 


Address 


Kindly  fill  in  name  and  address  in  full. 


The  Objects  of  the  League 

The  National  Citizens’  League  for  the  Promotion  of 
a Sound  Banking  System  has  no  bill  of  its  own ; it  is  open 
to  suggestions  from  any  source.  But  it  presents  the  fol- 
lowing objects  to  be  attained,  which  it  hopes  to  have  in- 
corporated into  law: 

1.  Cooperation,  not  dominant  centralization,  of 
s li^  an  evolution  out  of  our  clearing-house 

experience. 

2.  Protection  of  the  credit  system  of  the  coun- 
try from  the  domination  of  any  group  of  financial  or 
political  interests. 

3.  Independence  of  the  individual  banks,  na- 
tional or  state,  and  uniform  treatment  in  discounts 
and  rates  to  all  banks,  large  or  small. 

4.  Provision  for  making  liquid  the  sound  com- 
mercial paper  of  all  the  banks,  either  in  the  form  of 
credits  or  bank  notes  redeemable  in  gold  or  lawful 
monev. 

5.  Elasticity  of  currency  and  credit  in  times  of 
seasonal  demands  and  stringencies,  with  full  pro- 
tection against  over-expansion. 

6.  Legalization  of  acceptances  of  time  bills  of 
exchange  in  order  to  create  a discount  market  at 
home  and  abroad. 

7.  The  organization  of  better  banking  facilities 
with  other  countries,  to  aid  in  the  extension  of  our 
foreign  trade. 

You  may  become  a member  of  the  League  upon  pay- 
ment of  one  dollar.  The  proceeds  of  this  membership 
fee  will  be  devoted  exclusively  toward  defraying  the  ex- 
penses of  the  campaign.  Make  your  remittance  to 

THE  TREASURER, 

National  Citizens’  League, 

223  W.  Jackson  Blvd., 

Chicago,  111. 

A section  of  the  League  is  formed,  or  will  be  formed, 
in  each  State.  If  you  prefer,  send  your  remittance  to  the 
Treasurer  of  your  State  Section. 


